THE ISRAELI ECONOMY
AT A GLANCE 2010
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ncluding net polished diamonds

*Balance of payments figures

ISRAEL

FACTS & FIGURES 2009

Figures refer to millions of U.S. $ unless otherwise stated.

Gross Domestic Product
Business Sector Product

GDP Per Capita (U.S.9$)
Investment in Fixed Capital
Imports of Goods (Net)

Exports of Goods (Net)

Industrial Exports *

of which, hi-tech

Imports of Goods and Services *
Exports of Goods and Services *
Population Average (Thousands)
Unemployment Rate( %)
Inflation Rate (CPI-%
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Source: Israel C.B.S.



ISRAEL S EXPORTS OF GOODS,2009

(MILLIONS OF U.S. $)
TOTAL EXPORTS i 47,936¢

Unclassified$2,389 (5.0%)
* Before reduction of returned goods
** 1. N.America including: U.S.A., Canada & Mexico
2.Export to U.S.A. $16,774(35.0%)
**ncluding Asian Republics of former U.S.S.R Source: Israel C.B.S.



ISRAEL'S IMPORTS OF GOODS, 2009

(MILLIONS OF U.S. $)
TOTAL IMPORTS i 47,367

Unclassified$6,851 (14.5%)
* Before reduction of returned goods
** 1. N.America including: U.S.A., Canada & Mexico
2.Import from U.S.A: $5,848(12.3%)
**|ncluding Asian Republics of former U.S.S.™ Source: Israel C.B.S.



INDUSTRIAL EXPORTS BY
MAJOR BRANCHES, 2009

Total Industrial Exports Exports Excluding Diamonds
38,917* Millions of U.S.$ 34,968 Millions of U.S.$
FOOD ia%DRINK, MINING & ELECTRICAL FOOD & DRINK,

2% MINING &
MINERALS, 5%

DIAMONDS, 10% MINERALS, 5% ELECTRONIC
CHEMICALS & &TRANSPORT,

PLASTIC, 31% 36%

B

OTHERS, 2% CHEMICALS &

ELECTRICAL,
ELECTRONIC PLASTIC, 31%
&TRANSPORT, TEXTILES
36% M A:\:AI-IIEI-II\-IIELRSY&lo‘J/ CLOTHING & METALS & TEXTILES OTHERS, 2%
' ° LEATHER, 3% MACHINERY, 10% CLOTHING &

LEATHER, 3%

*Including Net Polished Diamonds

SOURCE: Israel C.B.S.



CONTRIBUTION OF SPECIFIC REGION
TO EXPORT GROWTH

2009COMPARED TO 2000
INCREMENT OF $ 16,532MILLION

Uncla6$0/srf|ed Central & Easterr ~ Western Europe
Asia, 0 Europe 4% 26%
22%\ /

Africa,
3%

Oceania, -~
2%

y

)

—

North America, Latin America, 4%
33%

Source: Israel C.B.S



COMPOSITION OF INDUSTRIAL
EXPORTS 1995VS. 2009

TOTAL INDUSTRIAL EXPORTS EXCLUDING DIAMONDS:
IN 1995% 12,302 IN 2009% 34,968 MILLION

35,000
30,0004
25,0001
20,000
15,000
10,000
5,000
0
1995 20009
20009

1995 20009 1. Office & computing equipment 751

HI-TECHNOLOGY INDUSTRIES 4,548 17,920 2. Electronic components 4,051

MID-HI-TECH INDUSTRIES 3,3 SH 9,72 3. Aircraft industries 1,714

MID-LOW-TECH INDUSTRIES 2,54 5,35F 4. Electronic communication equipment 3,143

TRADITIONAL (LOW-TECH) INDUSTRIES 1,82 1,96 5. Industrial medical & control equipment 3,588

TOTAL INDUSTRY 12,39 34,9¢8 6. Pharmaceutical products 4,673

Source: Israel C.B.S.



BREAKDOWN OF IMPORT INCREASE
BY REGION

2009COMPARED T0O2000
INCREMENT OF $11,621 million.
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Source: Israel C.B.S.



RESOURCES AND USE OF RESOURCEX&009

RESOURCES USE OF RESOURCES
(258BILLION U.S. $) (258BILLION U.S. $)
IMPORTS, CONZﬂ&LP'%ON’ EXPORTS
25% 18%

\ /
\ eos g\

DOMESTIC PRIVATE GROSS DOMESTIC

PRODUCT, 75% CONSUMPTION,
43%

INVESTMENT,
12%

Source: Israel C.B.S.



BUSINESS PRODUCT COMPOSITION 2009

Personal

and other service
3.3% Agriculture,

/ forestry and fishing 2.3¢

Electricity & water
2.4%

Finance an
business
38.2%

Manufacturing
—  23.8%

Constructior
6.5%

h

Transportation an

A Commerce,
communications restaurants and hote
9.3% 14.2%

Source: Israel C.B.S.



QUARTERLY EMPLOYMENT &
UNEMPLOYMENT SINCE 2007

I UNEMPLOYMENT (RATE) UNEMPLOYMENT (THOUSANDS)
9.0 + — 28500
80 4 7.
-+ 2,800.0
7.0 4
6.0 4 1 27500
5.0 4
-+ 2,700.0
4.0 +
3.0 4 1 26500
204
1 26000
10 4
0.0 : : : : : : : : : : : 2,550.0
1- 11 V- VI VI - IX X- Xl -1 IV -Vi VII - IX X- Xl I-11 V-Vl VII - IX X- Xl

Source: Israel C.B.S.



INDUSTRIAL PRODUCTION* BY MAJOR
BRANCHES, 2009

PERCENTAGE BREAKDOWN

**LIGHT INDUSTRY, FOOD & DRINK,  MINING & MINERALS,
9% 12% 4%

e

i
/ CHEMICALS &
ELECTRICAL, / \ PLASTIC, 26%
ELECTRONIC
&TRANSPORT, 34%
METALS & TEXTILES CLOTHING &
MACHINERY , 12% LEATHER, 3%

*Excluding diamonds.
**Light industries includes: wood, paper, printing, furniture & jewellery. SOURCE: Israel C.B.S. and Ministry of Industry, Trade & Labor



CONSUMER PRICE INFLATION RATES

19982009
ANNUAL PERCENTAGE CHANGE*

1071 86

6.5

-1.9

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

*Year end compared to previous year end Sourece:(C.B:S Prices IDivision.




INDUSTRIAL PRODUCTION 2009
REAL ANNUAL PERCENTAGE CHANGE

(Compared t02008
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Source: OECBPMain Economic Indicators, Israel C.B.S.



G.D.P PER CAPITA, IN P.P.P* ;2009

U.S. DOLLARS
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*Purchasing Power Parities
Source: International Monetary Fund, World Economic Outlook DataB84é,



REAL GDP GROWTH 2009
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Source: O.E.C.D & Israel C.B.S.



R&D Expenditure As a Percentage of GD
2007o0r the Latest Available Year
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Source: O.E.C.D & Israel C.B.S.



HOURLY COMPENSATION COST IN
MANUFACTURING, 2009

IN U.S. DOLLARS
60 -

50 -
40 -
30 -
20 -
10 -
gl I N N =N B = = e N
Q\Q

&L &

70 ~

QJ ’b
& &

2 N

SOURCE: U.S. Bureau of Labor Statistics
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INFORMATION TECHNOLOGY
INDICATORS COMPARISON

SELECTED OWNERSHIP PEROOINHABITANTS, 2008

B Internet users Mobile Cellular subscription

112 116 121 118

127 125 117 9%
127 108

87 84 87

Source: OECD, International Telecommunication Union, and Israel C.B.S



RELATIVE WORLD COMPETITIVENESS

World ranking
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Source: IMD World Competitiveness Yearbd2®10



SHARE OF ICT JOBS IN BUSINESS

SECTOR, 2006

Source: OECD



