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Country ID

Maps: Wikipedia

Main Cities: Jerusalem, Tel-Aviv, Haifa, Beôer Sheva

GDP: $199.4 Billion (2008) 

Population: ~ 7.4 millions

Area: 22,000 sqkm



Main Economic Indicators

Source:  Ministry of Finance

2009 
(Q 1 - Q2 )

2008200720062005Criteria

91191 .8164 .1144 .0133 .2GDP (current prices in $B)*

1%4.0%5.4%5.2%5.1%GDP Real Growth Rate (%)

$27 ,355$26 ,226$24 ,271

GDP per Capita 

(PPP adjusted)**

2.1%3.5%3.3%3.3%
GDP per Capita Growth Rate 

(%, Current prices)

35

(38.6%)

80 .4

(40 .3%)

71 .2

(43 .4%)

62 .6

(43 .5% )

57 .2

(43 .0% )

Exports (Goods & Services)** $B*

(As Percentage of GDP )

16

(35.5%)

84 .1

(42 .2%)

74 .0

(45 .1%)

62 .2

(43 .2% )

57 .5

(43 .2% )

Imports (Goods & Services)** $B*

(As Percentage of GDP )

7.6%6.1%7.3%8.4%9.0%Unemployment Rate (%)

* Using public exchange rate.

**  In current prices



Imports and Exports as % of GDP

Source: Ministry of Finance 
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Foreign Direct Investment (millions of US$) 

Source: Ministry  of  Finance
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Israelôs Electronics & InformationIndustries

Source: Israel Association of Electronics and Software Industries - 2009



Advanced Communication Infrastructure

Á85% of Internet connections are broadband.  

Á89% Internet penetration to households.

Á92% Penetration of digital Multi-channel TV.

Á95% Penetration of Cable TV to households. 

Á95% Penetration (of households) of telephone lines.
Á

Á100% Home-Pass rate with 3 networks: Twisted - Pair 
(PPT), HFC (Cables) and 4 Wireless cellular providers.

Á104% penetration rate of Mobile phones (7.5 million).

Á6th in the World in Mobile Telephone subscribers (Per Capita).

Source: Ministry of Communication, 2008 & WEF 2008-2009



Israel Hi-Tech Cluster
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Foreign Companies Invested in Israel - Some Examples

US

ÅMicrosoft

ÅApplied Materials

ÅAOL Time Warner

ÅIntel

ÅIBM

ÅPerrigo

ÅCisco Systems

ÅGE Healthcare

ÅLucent

Å3Com

ÅHewlett Packard

ÅStryker

ÅMotorola

ÅSun Microsystems

ÅJohnson & Johnson

ÅDentsply

ÅKodak

Europe

ÅBritish Telecom

ÅSAP

ÅPhilips Medical

ÅAlcatel 

ÅSiemens

ÅCable & Wireless

ÅDeutsche Telekom

ÅTelecom Italia

ÅGenerali

ÅNestle

ÅLôOreal

ÅDanone

ÅUnilever

ÅVilmorin

ÅVeolia

ÅFerring

ÅMERCK Serono

Asia

ÅSony

ÅToyo Ink

ÅFuji

ÅHonda

ÅSumitomo Trading

ÅNomura

ÅSamsung Electronics

ÅDaewoo

ÅLG Group

ÅHyundai

ÅAcer Computers

ÅMacronix

ÅWinbond

ÅHutchison Telecomm

ÅScigen

ÅJain Irrigation

ÅSun Pharmaceutical



Multinationalsé

ÁMicrosoft built their first R&D facility outside 
the US in Israel

ÁCisco built their first R&D facility outside the 
US in Israel

ÁMotorolaôs Israel facility is the companyôs 
largest development center worldwide.

ÁIBM chose Israel for its first VC investment 
outside of the US

ÁIntel has 4 R&D facilities and 2 manufacturing 
centers in Israel, employing 7,000 Israelis

ÁGoogle opened not only one but two R&D 
centers in Israel



R&D Centers of Leading Foreign Companies

Software1,000Cisco

Capital Equip.1,000Applied Materials

Telecom1,000Motorola

Software600Microsoft

Semiconductors570Freescale

Software800SAP

Computing Equip1,100IBM

Capital Equip~5,000HP- (Indigo & Mercury)

Semiconductors5,400Intel

SectorNo. of R&D EmployeesCompany

ÁOver 110 foreign companies have established R&D centers in Israel

ÁOver 35,000 personnel are employed in these R&D centers in Israel

GE (Healthcare) 400 Medical Equip 



Intel ïSuccess story

ÁOver 7000 employees

Á 4 active R&D Facilities

Á 2 Manufacturing Centers

ÁIsraeli Centers Developments Include: 

200820052004200119991974 1985

1st R&D 

Center 

Outside 

USA 

opened 

in Haifa
Fab 18 manufacturing 

center Opened in 

Kiryat-Get ï$1.6 Bill  

1st Manufacturing 

center outside USA 

opened in Jerusalem

Yakum

R&D

Center

Jerusalem

R&D

Center
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R&D

Center
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Mobilian
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40 Mil

P. Tikva 

R&D 

Center



Microsoft ïSuccess story

ÁOver 500 employees

ÁOver US$ 700 million only 

in M&A during 2002-2008

ÁHerzelia R&D Center is one 

out of 3 Strategic Centers. 

Focus: Internet, Security

20082006200520042003200220012000199919981997199619891991

Panorama1st Branch

Outside USA -

3 employees

Haifa R&D 
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Invest in 
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Peach Networks
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Security
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Communications

Secured
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R&D Ctr.

Yadata,

Kidaro

Zoomix



Significant Selected Mergers & Acquisitions

Sources: IVC-ONLINE and other public sources 

Acquirer

Oct 2009SolelClean Energy418 MilSiemens

Amount Company DateSector

Medtronic 300 Mil VentorMedical Dev.

AOL 363 Mil Quigo

Oct 2007Semiconductors

B. Hathaway 4000 Mil Iscar

Sandisk Corp 1550 Mil M-Systems

368 Mil Saifun

Metal Cutting

ICT

HP 4500 Mil MercuryICT

Software

Jul 2006

May 2006

Jul 2006

Vector Cap. 160 Mil Aladdin

Apr 2007

Jun 2009

150 Mil Transchip

Software

ICT

Microsemi 245 Mil PowerDsine

Feb 2009

Semiconductors

Nov 2007

Spansion

Sun Pharma 454 Mil Taro May 2007Pharma

J&J 438 Mil OmrixLife Sciences Nov 2008

Nov 2007

Dec 2008St. Jude Medical 300 Mil MediguideIntra Body Nav

Samsung



NASDAQ Non US listed companies- Selected countries

Source: NASDAQ (6/2009). Analysis: Invest in Israel



Israeli Breakthroughs ïSelected Examples

ÁComverse ïIntegration of voice, fax and call process functions.

ÁVocalTec ïInvented IP Telephony. 

ÁNice Systems ïFirst to enter Voice over IP (VoIP) Market.

ÁRADVision ïDeveloped core standard Protocol of VoIP.

ÁRuncom ïFirst to introduce mobile WIMAX compliant ASIC.

ÁMirabilis ïInvented AOL Instant Messenger ICQ.

ÁECI Telecom ïIntroduced toll-quality international traffic            
compression, first to enable two calls on the same phone line. 

ÁModu ïDeveloped ñCredit Cardò size cellular handset.



Israeli Breakthroughs ïSelected Examples

ÁGiven Imaging ïFirst ingestible video camera used to view

the small intestine and diagnose disorders

ÁIntelôs Core 2 Duo, Centrino and Pentium 4 microprocessors

ÁM Systemôs Disk on Key and Disk on Chip flash memory

ÁGE Healthcareôs portable cardiac ultrasound system

ÁThe Phillips Brilliance CT Scanner

ÁIP Telephony invented by founders of Vocal Tec

ÁAOL Instant Messenger ICQ

ÁZip compression technology



Capital raised by Israeli VC



Israelôs Competitive Edge ïIMD World Report 2008

Country Rank Ą

BUSINESS EXPENDITURE ON R&D

TOTAL EXPENDITURE ON R&D
AS A PRECENTAGE OF GDP

AVAILABILITY OF QUALIFIED 
ENGINEERS

KNOWLEDGE TRANSFER BETTERN 
INDUSTRY AND ACADEMIA

VENTURE CAPITAL AVAILABILITY

2nd

Sweden

Sweden

Israel

Israel

Hong Kong

3rd

Japan

Finland

Chile

Switzerland

Israel

4th

Korea

Japan

Taiwan

Source: IMD World Competitiveness Yearbook - 2008

1st

Israel

Israel

Singapore

Singapore

U.S.A

INFORMATION TECHNOLOGY SKILLS Singapore Israel

Singapore

Sweden U.S.A

U.S.A

Israel Ranks 20

RESILIENCE OF THE ECONOMY Australia Denmark Switzerland Israel



Israelôs innovative ranking

Source:
Economist Intelligence Unit, 2009



Water

Å Increase export up to $2.5B by 
2011

Å Attract targeted FDI 

Å Promote international R&D 
cooperation

Å Position the Israeli water sector as 
a source of innovation and creativity

Å Enable a formation of an Israeli 
water cluster

Renewable Energy

Å Enable the transformation of 
technology from R&D to production

Å Increase export up to 500M NIS by 
2013

Å Increase R&D investment up to 
400M NIS by 2013

Å Promote international R&D 
cooperation

Å Position the renewable energy sector 
as a source of innovation

National Program Promoting Water Technologies

Maximizing the Israeli Water and Renewable 
Energy Sectors Potential



Government Support

ÁThe Law for the Encouragement of Capital Investments:

ÁCompetitive grant program.

ÁTax exemption path for manufacturing facilities.

ÁThe Law for the Encouragement of Industrial R&D ïIncl. 
special incentives to Traditional Industry R&D.

ÁThe Global Enterprise R&D Cooperation Framework.

ÁEmployment grants for R&D centers and large enterprises 
established in the north and south. 

ÁBi-national funds (such BIRDF, KORIL-RDF) .

ÁSpecial tax benefits for R&D centers.

ÁTax exemption for venture capital investment.

ÁTax benefits on production of foreign films in Israel.

ÁEmployment grant program.

ÁThe new R&D Centers Incentives Program, (up to 50% Grants 
on labor costs)  



Summary

ÁIsrael is a center of innovation and technological 
excellence

ÁIsrael is a leading entrepreneurial society 

ÁIsrael enjoys an excellent track record in breakthrough 
discoveries and innovations

ÁFuture results are expected to improve due to the 
maturity of the market

ÁForeign companies can cost effectively conduct cutting 
edge research in Israel

ÁIsraelôs government and policies strongly support 
investment and economic growth



State of Israel 

5 Bank Israel St., Kiryat Ben-Gurion Jerusalem, Israel

www.investinisrael.gov.il investinisrael@moital.gov.il

Tel: +972-2-6662607  Fax:+972-2-6662983
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